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Moody's Outlook - Stable

NEW YORK, February 28, 2011 -- Moody's Investors Se

Aal rating and Stable outlook to the City of Columb

Obligation Refunding Bonds Series 2011A and the Gen

Bonds Series 2011B. The bonds are secured by the ci
obligation unlimited tax pledge. Proceeds of the Se
will refund the Series 2002 bonds with a net presen
2.9% and no extension of maturity. Proceeds of the
will finance the purchase of various vehicles and e
debt matching the useful life of the assets.

RATINGS RATIONALE

Concurrently, Moody's has affirmed the Aal rating o
outlook to stable from negative on $31.8 million of
obligation bonds, post issuance. The Aal rating is
adequate General Fund reserve position that is bala
financial flexibility derived from the unrestricted
other post-employment benefits (OPEB) reserve; a st
that is supported by the presence of the state capi
campus of the University of South Carolina (rated A
and a modest direct debt burden with limited borrow
Revision to a stable outlook reflects the city's co
over the previous 18 months, which has reportedly r
balance to levels consistent with the Aal rating ca
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At this time, Moody's also has also affirmed the A2
outlook on the city's $46.7 million in outstanding
bonds and the ALl rating on the city's Series $26.2
Certificates of Participation issued through the Co
Facilities Corporation and secured by an a first i
development fees levied in the City of Columbia, Le
rated Aa2) and Richland County (G.O. rated Aal). Th
bonds A2 is based on satisfactory debt service cove
a decline in 2010 due to a major tenant leaving the
maintenance of ample cash reserves in the Parking F
Al rating on the city's COPs reflects the adequate
provided by the tourism development fees, despite L
decision to not make monthly payments, and the city
appropriate funds to meet debt service payments. Le
since transferred the funds to the city and is curr
payments. A further discussion on the county's deci
the county's new issue report dated September 17, 2

STRENGTHS:

-Local economy stabilized by large institutional pr
-Strong fiscal management resulting in ample availa
WEAKNESSES:

-Use of almost two-thirds of the city's combined fu
restricted by a super majority of city council.

-Low wealth and educational levels compared to the
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HEALTHY FINANCIAL POSITION RESTORED AFTER CONSECUTIVE YEARS OF
DRAWDOWNS; AMPLE AVAILABLE RESERVES OUTSIDE THE GERAL FUND

The city's General Fund, after ranging from a low o
29.5% from fiscal 2000 to 2007, declined dramatical
and 2009 to 10.5% and 5.3%, respectively. The decli
2009 resulted in a violation of the city's own inte
policy to maintain a minimum of 10% of budgeted app
primary reasons behind the decline in General Fund
city's decision to transfer $16 million over the tw

for other post employment benefits (OPEB) for which
budgeted. Additionally, overtime from various depar
on the city's budget and resulted in negative varia
end of fiscal 2009 a new management team took over
implemented numerous policies, including moving to
Standard Act, which management indicates saved the
reducing travel, paid holidays and pay-go capital e
health care; and reviewing the budget on a monthly

management now does three-year budget forecasts. Th

other budget initiatives, have resulted in an unaud
increase of $8.6 million in fiscal 2010 to $15.4 mi
revenues. Additionally, the city was also able to ¢
OPEB reserve, adding an additional $11.1 million to

combining the Unassigned General Fund balance ($13.
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reserve (which is accessible to the General Fund up
of the city council) the city finished the fiscal y
unaudited $41.4 million or 41.9% of General Fund re

While reserved for OPEB liabilities, management rep
fund remains unrestricted and would require a super
(5 out of 7 members) to approve in order to access
operations, if necessary. The city began reserving
2008 and since has added $27.9 million over three y
annually pays its full annual required contribution
additional contribution and hopes to be fully funde
thirty years.

The city's fiscal 2011 budget increased by $1.3 mil
previous year, budget-to-budget, and did not includ
millage or an appropriation of fund balance. The bu
from the previous year the city's new policies and

For year-end fiscal 2011, management projects a Gen
$1.4 million to approximately $15 million and an in
million in the OPEB reserve. Going forward, managem
at limiting the city's exposure to further OPEB lia
primary revenue source is property taxes (43.2% of
followed by licenses and permits (26.5%) and Interg
(10.5%).
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STATE CAPITAL AND STATE UNIVERSITY PROVIDE ECONOMIC STABILITY

Moody's believes that the city will continue to ben

as the state capital of South Carolina (G.O. rated
and the presence of the University of South Carolin
employing more than 5,200 and serving approximately
The university will remain a stabilizing force as i
expand its research facilities and housing. Regiona
is also provided by the nearby presence of Fort Jac
States Army's largest training installation, with m
active duty soldiers and their 14,000 family member
installation. Fort Jackson has a significant econom
region with approximately 100,000 family members vi
annually for graduation ceremonies.

Over the past five years, the city's average growth

has been a moderate 8.5%, including an 21.7% increa
in fiscal 2010. The city's $9.2 billion tax base is

from new developments in the medium term, spurred b
revitalization in the downtown area. Officials note
two-thirds of the property within the city's limits

While the assessed value in the city has remained s
growth rate over the past five years, new construct
2010 dropped significantly. New commercial developm
by almost 83% and residential growth was cut by clo
also note that new residential construction was mos
the refurbishing of old buildings and homes. Howeve
growth expanding by almost 2% annually continued gr
the residential housing market in the near-term. Th
unemployment rate (9.1% as of November), which rema
below the state (10.7%), has fallen over the past p
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job growth has stabilized and is expected to remain
year. Full value per capita at $72,037 is below the
reflecting the city's strong institutional presence
median family income is lower than the State of Sou
89.5% of the state level, but the 1999 per capita i
standing at 100.3% of the state.

MINIMAL DIRECT DEBT LEVELS WITH RAPID AMORTIZATION

The city's direct debt burden, currently at 0.4% of
modest and is expected to remain so given limited f
The city's overall debt burden is above average at
valuation, reflecting the large amount of overlappi
debt. Amortization of debt is above average, with 8
retired within 10 years. After the issuance of the
city will have approximately $31 million of bonds o
below the constitutional debt limit of $40 million.
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MOODY'S EVALUATES THE IMPACT OF PROPERTY TAX REFORMEGISLATION

On June 10, 2006, the governor of South Carolina si
reform legislation (Act 388) that limits increases
millage levied on non-exempt property in municipali
incorporating the increase in the southeast CPI and
population. In addition, on November 7, 2006, voter
referendum a limit on growth in assessed valuation
attributable to periodic revaluation to not more th

five year period, unless a transfer of interest has

will continue to monitor the impact of this legisla
Carolina local governments on a case-by-case basis.

WHAT COULD MOVE THE RATING UP:
- Continued improvement in the city's General Fund

- Significant growth in either taxable properties o
profile.

WHAT COULD MOVE THE RATING DOWN:

- Return to operating deficits resulting in limited
flexibility.

- Significant decline in tax base or socio-economic
KEY STATISTICS

2009 population (estimate): 127,029 (+9.2% since 20
FY 2010 full valuation: $9.2 billion

Full valuation per capita: $72,037

Debt burden: 3.9%

Payout of principal (10 years): 88.2%
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FY 2009 General Fund balance: $6.8 million (6.1% of
revenues)

FY 2009 Unreserved General Fund balance: $5.3 milli
Fund revenues)

Unaudited FY 2010 General Fund balance: $15.4 milli
Fund revenues)

Unaudited FY 2010 Unassigned General Fund balance:

of General Fund revenues)
Unemployment (as of 11/2010): 9.1%

Median Family Income: $39,589 (as a % of state: 89.
79.1%)

Per Capita Income: $18,853 (as a % of state: 100.3%
87.3%)

G.O. debt outstanding: $31 million

The principal methodology used in this rating was G
Bonds Issued by U.S. Local Governments published in

REGULATORY DISCLOSURES

Information sources used to prepare the credit rati
following:

parties involved in the ratings, parties not involv
and confidential and proprietary Moody's Analytics

Moody's Investors Service considers the quality of
available on the credit satisfactory for the purpos
credit rating.

Moody's adopts all necessary measures so that the i
in assigning a credit rating is of sufficient quali
Moody's considers to be reliable including, when ap
independent third-party sources. However, Moody's
and cannot in every instance independently verify o
information received in the rating process.

Please see ratings tab on the issuer/entity page on
last rating action and the rating history.

The date on which some Credit Ratings were first re
a time before Moody's Investors Service's Credit Ra
digitized and accurate data may not be available. C
Investors Service provides a date that it believes
and accurate based on the information that is avail
see the ratings disclosure page on our website
further information.
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Please see the Credit Policy page on Moodys.com for the methodologies

used in determining ratings, further information on the meaning of each
rating category and the definition of default and r ecovery.
ANALYSTS:

Robert Weber, Analyst, Public Finance Group, Moody' s Investors Service
Lauren Von Bargen, Backup Analyst, Public Finance G roup, Moody's
Investors Service

Julie Beglin, Senior Credit Officer, Public Finance Group, Moody's

Investors Service
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Moody's Investors Service
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it uses in assigning a credit rating is of sufficie
sources Moody's considers to be reliable, including
independent third-party sources. However, MOODY'S i
cannot in every instance independently verify or va
received in the rating process. Under no circumstan
have any liability to any person or entity for (a)

in whole or in part caused by, resulting from, or r
error (negligent or otherwise) or other circumstanc
within or outside the control of MOODY'S or any of
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indirect, special, consequential, compensatory or i
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The ratings, financial reporting analysis, projecti
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MOODY'S UPGRADES TO Aa3 FROM A1 THE CITY OF COLUMBI A'S (SC)
CERTIFICATES OF PARTICIPATION SERIES 2004 ISSUED TH  ROUGH

THE COLUMBIA PUBLIC FACILITIES CORPORATION

UPGRADE TO Aa3 AFFECTS $16.2 MILLION IN COPS OUTSTA NDING

Columbia Public Facilities Corporation, SC
Columbia (City of) SC

Municipality

South Carolina

NEW YORK, February 28, 2011 -- Moody's Investors Se

to Aa3 from Al the City of Columbia's (SC) Certific
Participation (Hospitality Fee Pledge) Series 2004
Columbia Public Facilities Corporation. The bonds a
first lien on the city's 2% fee on all gross procee
sale of prepared food and beverages within the city
rating reflects the added security provided by the
appropriate funds, if it so chooses, to replenish t
reserve fund in a timely manner in the event that r
sufficient to meet debt service payment requirement

RATINGS RATIONALE

The upgrade reflects the continued improvement in d
of the certificates.

STRENGTHS:
-Regionally important economic center

-Considerable institutional presence with the state
of South Carolina and Fort Jackson

WEAKNESSES:

-Revenues are economically sensitive
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ABSOLUTE AND UNCONDITIONAL PLEDGE OF REVENUES; RESEVE REPLENISHMENT

SUBJECT TO APPROPRIATION

The Certificates represent undivided interest in th

to be paid by the City of Columbia directly to the
corporation assigns and pledges to the Trustee as s
payment of the 2004 Certificates all rights, title

to the fee payments under the Installment Sale Agre
obligation to make payments from hospitality fee re
and unconditional, and is not subject to annual app
legal structure provides for early payment of Base
January 15th and July 15th each year, 15 days in ad
and interest payment due dates. Officials will main
reserve fully funded at an amount equal to the leas
principal amount of the Series 2004 Certificates; (
remaining Base Fee Payments with respect to the Ser
Certificates in any Fiscal Year; or (c) 125 percent
remaining Base Fee Payments with respect to the Ser
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Certificates. The city will fund the reserve requir

bond policy. Additional security is provided by the
appropriate funds, if it so chooses, from available

the debt service reserve fund in the event that rev
debt service payments. This replenishment would occ
Base Fee Payment due to the corporation prior to th
the certificates.
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HEALTHY DEBT SERVICE COVERAGE WITH NO ADDITIONAL DEBT PLANS

Moody's believes that pledged revenues will continu
debt service coverage through the life of the certi
growing local economy and the lack of any plans to
debt payable from this revenue source. Through adop
ordinance, the Columbia city council adopted a unif
gross proceeds derived from the sale of prepared fo
served by a restaurant, hotel, or other food servic
city, effective July 1, 2003. Hospitality fee reven
over the past five years to $8.6 million in fiscal

that time has also increased to a healthy 5.55 time
times. Additionally, despite the economic slowdown
past two and a half years, the revenue has source h
grow. While revenues increased a minimal $9,000 fro
2009 it increased by approximately $600,000 in fisc
nature of the revenue source is reflective of the i
presence provided by the University and United Stat
facility and the steady demand for prepared meals a
Additionally, the city has in reserve approximately
times MADS) which is available and not subject to a
officials have no plans to issue additional debt se
fees, legal provisions include a 1.2 times MADS add
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HEALTHY FINANCIAL POSITION RESTORED AFTER CONSECUTIVE YEARS OF
DRAWDOWNS; AMPLE AVAILABLE RESERVES OUTSIDE THE GERAL FUND

The city's General Fund, after ranging from a low o
29.5% from fiscal 2000 to 2007, declined dramatical
and 2009 to 10.5% and 5.3%, respectively. The decli
2009 resulted in a violation of the city's own inte
policy to maintain a minimum of 10% of budgeted app
primary reasons behind the decline in General Fund
city's decision to transfer $16 million over the tw

for other post employment benefits (OPEB) for which
budgeted. Additionally, overtime from various depar
on the city's budget and resulted in negative varia
end of fiscal 2009 a new management team took over
implemented numerous policies, including moving to
Standard Act, which management indicates saved the
reducing travel, paid holidays and pay-go capital e
health care; and reviewing the budget on a monthly

management now does three-year budget forecasts. Th

other budget initiatives, have resulted in an unaud
increase of $8.6 million in fiscal 2010 to $15.4 mi
revenues. Additionally, the city was also able to ¢
OPEB reserve, adding an additional $11.1 million to
combining the Unassigned General Fund balance ($13.
reserve (which is accessible to the General Fund up
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of the city council) the city finished the fiscal y
unaudited $41.4 million or 41.9% of General Fund re

While reserved for OPEB liabilities, management rep
fund remains unrestricted and would require a super
(5 out of 7 members) to approve in order to access
operations, if necessary. The city began reserving
2008 and since has added $27.9 million over three y
annually pays its full annual required contribution
additional contribution and hopes to be fully funde
thirty years.

The city's fiscal 2011 budget increased by $1.3 mil
previous year, budget-to-budget, and did not includ
millage or an appropriation of fund balance. The bu
from the previous year the city's new policies and

For year-end fiscal 2011, management projects a Gen
$1.4 million to approximately $15 million and an in
million in the OPEB reserve. Going forward, managem
at limiting the city's exposure to further OPEB lia
primary revenue source is property taxes (43.2% of
followed by licenses and permits (26.5%) and Interg
(10.5%).
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STATE CAPITAL AND STATE UNIVERSITY PROVIDE ECONOMIC STABILITY

Moody's believes that the city will continue to ben

as the state capital of South Carolina (G.O. rated
and the presence of the University of South Carolin
employing more than 5,200 and serving approximately
The university will remain a stabilizing force as i
expand its research facilities and housing. Regiona
is also provided by the nearby presence of Fort Jac
States Army's largest training installation, with m
active duty soldiers and their 14,000 family member
installation. Fort Jackson has a significant econom
region with approximately 100,000 family members vi
annually for graduation ceremonies.

Over the past five years, the city's average growth

has been a moderate 8.5%, including an 21.7% increa
in fiscal 2010. The city's $9.2 billion tax base is

from new developments in the medium term, spurred b
revitalization in the downtown area. Officials note
two-thirds of the property within the city's limits

While the assessed value in the city has remained s
growth rate over the past five years, new construct
dropped significantly. New commercial development g
almost 83% and residential growth was cut by close
also note that new residential construction was mos
the refurbishing of old buildings and homes. Howeve
growth expanding by almost 2% annually continued gr
the residential housing market in the near-term. Th
unemployment rate (9.1% as of November), which rema
below the state (10.7%), has fallen over the past p
decline in the overall workforce. Governmental and
job growth has stabilized and is expected to remain
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year. Full value per capita at $72,037 is below the
reflecting the city's strong institutional presence
median family income is lower than the State of Sou
89.5% of the state level, but the 1999 per capita i
standing at 100.3% of the state.

WHAT COULD MOVE THE RATING UP:

- Continued improvement in coverage levels.
WHAT COULD MOVE THE RATING DOWN:
- Declining coverage levels.

KEY STATISTICS

2009 population (estimate): 127,029 (+9.2% since 20
Payout of principal (10 years): 64%

FY 2009 Debt Service Coverage: 5.19 times
FY 2010 Debt Service Coverage: 5.55 times
FY 2010 MADS Coverage: 5.52 times
Unemployment (as of 11/2010): 9.1%

Median Family Income: $39,589 (as a % of state: 89.
79.1%)

Per Capita Income: $18,853 (as a % of state: 100.3%
87.3%)

Parity debt outstanding (COPs); $16.2 million
PRINCIPAL METHODOLOGY

The principal methodology used in this rating was C
assigned by evaluating factors believed to be relev
profile of the issuer such as i) the business risk
position of the issuer versus others within its ind
the capital structure and financial risk of the iss
projected performance of the issuer over the near t
iv) the issuer's history of achieving consistent op
and meeting budget or financial plan goals, v) the
dedicated revenue stream pledged to the bonds, vi)
coverage provided by such revenue stream, vii) the

documents the revenue stream and the source of paym

the issuer's management and governance structure re
These attributes were compared against other issuer
outside of the city's core peer group and Columbia’
believed to be comparable to ratings assigned to ot
similar credit risk.
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Information sources used to prepare the credit rati
following:

parties involved in the ratings, public information
and proprietary Moody's Analytics information.

Moody's Investors Service considers the quality of
available on the credit satisfactory for the purpos
credit rating.

Moody's adopts all necessary measures so that the i
in assigning a credit rating is of sufficient quali
Moody's considers to be reliable including, when ap
independent third-party sources. However, Moody's
and cannot in every instance independently verify o
information received in the rating process.

Please see ratings tab on the issuer/entity page on
last rating action and the rating history.

The date on which some Credit Ratings were first re
a time before Moody's Investors Service's Credit Ra
digitized and accurate data may not be available. C
Investors Service provides a date that it believes
and accurate based on the information that is avail
see the ratings disclosure page on our website
further information.

Please see the Credit Policy page on Moodys.com for
used in determining ratings, further information on
rating category and the definition of default and r

ANALYSTS:

Robert Weber, Analyst, Public Finance Group, Moody'
Lauren Von Bargen, Backup Analyst, Public Finance G
Investors

Service

Julie Beglin, Senior Credit Officer, Public Finance
Investors Service

CONTACTS:
Journalists: (212) 553-0376
Research Clients: (212) 553-1653

Moody's Investors Service
250 Greenwich Street
New York, NY 10007
USA

Copyright 2011 Moody's Investors Service, Inc. and/
affiliates (collectively, "MOODY'S"). All rights re
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CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.! S ("MIS") CURRENT
OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTI  TIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MISD EFINES CREDIT RISK

AS THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRAC TUAL, FINANCIAL
OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINA NCIAL LOSS IN THE
EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK,

INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKE

T VALUE RISK, OR

PRICE VOLATILITY. CREDIT RATINGS ARE NOT STATEMENTS OF CURRENT OR

HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE |

NVESTMENT OR

FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMM ENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CRED IT RATINGS DO NOT
COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR

INVESTOR. MIS ISSUES ITS CREDIT RATINGS WITH THE EX

PECTATION AND

UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY AND EVALUATION
OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PU RCHASE, HOLDING, OR

SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LA W, INCLUDING BUT NOT
LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMA TION MAY BE COPIED

OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANBMED, TRANSFERRED,
DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR

ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM

OR MANNER OR BY ANY

MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIR WRITTEN CONSENT.

All information contained herein is obtained by MOO
believed by it to be accurate and reliable. Because
of human or mechanical error as well as other facto
information contained herein is provided "AS 1S" wi
any kind. MOODY'S adopts all necessary measures so
it uses in assigning a credit rating is of sufficie
sources Moody's considers to be reliable, including
independent third-party sources. However, MOODY'S i
cannot in every instance independently verify or va
received in the rating process. Under no circumstan
have any liability to any person or entity for (a)

in whole or in part caused by, resulting from, or r
error (negligent or otherwise) or other circumstanc
within or outside the control of MOODY'S or any of
officers, employees or agents in connection with th
collection, compilation, analysis, interpretation,
publication or delivery of any such information, or
indirect, special, consequential, compensatory or i
whatsoever (including without limitation, lost prof
MOODY'S is advised in advance of the possibility of
resulting from the use of or inability to use, any

The ratings, financial reporting analysis, projecti
observations, if any, constituting part of the info
herein are, and must be construed solely as, statem
not statements of fact or recommendations to purcha
securities. Each user of the information contained
own study and evaluation of each security it may co

holding or selling. NO WARRANTY, EXPRESS OR IMPLIED
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ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITYOR FITNESS FOR ANY
PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINON OR INFORMATION
IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER W HATSOEVER.



MIS, a wholly-owned credit rating agency subsidiary
Corporation ("MCQ"), hereby discloses that most iss
securities (including corporate and municipal bonds
and commercial paper) and preferred stock rated by
assignment of any rating, agreed to pay to MIS for
services rendered by it fees ranging from $1,500 to
$2,500,000. MCO and MIS also maintain policies and
address the independence of MIS's ratings and ratin
Information regarding certain affiliations that may
directors of MCO and rated entities, and between en

of Moody's

uers of debt

, debentures, notes
MIS have, prior to
appraisal and rating
approximately
procedures to

g processes.

exist between

tities who hold

ratings from MIS and have also publicly reported to the SEC an
ownership interest in MCO of more than 5%, is poste d annually at
www.moodys.com under the heading "Shareholder Relations - Corpora te
Governance - Director and Shareholder Affiliation P olicy."

Any publication into Australia of this document is by MOODY'S

affiliate, Moody's Investors Service Pty Limited AB
which holds Australian Financial Services License n
document is intended to be provided only to "wholes
the meaning of section 761G of the Corporations Act
to access this document from within Australia, you
that you are, or are accessing the document as a re
"wholesale client" and that neither you nor the ent
will directly or indirectly disseminate this docume

to "retall clients" within the meaning of section 7
Corporations Act 2001.

Notwithstanding the foregoing, credit ratings assig
October 1, 2010 by Moody's Japan K.K. ("MJKK") are
opinions of the relative future credit risk of enti
commitments, or debt or debt-like securities. In su

the foregoing statements shall be deemed to be repl
MJKK is a wholly-owned credit rating agency subsidi
Japan G.K., which is wholly owned by Moody's Overse
wholly-owned subsidiary of MCO.

This credit rating is an opinion as to the creditwo
obligation of the issuer, not on the equity securit
any form of security that is available to retail in
dangerous for retail investors to make any investme
this credit rating. If in doubt you should contact
other professional adviser.
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